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INTRODUCTION: Exchange Stabilization Fund

To dabi lize the ex change value of the dol lar, the Ex-
changeStabilization Fund (ESP was establishedunderthe

GoldReserveAct of January 30, 1934 (31 United StatesCode
5302), which authorized establish ment of aTreasury fundto
beoper atedunder theex clusivecontrol of theSecretary, with
approval of thePresi dent.

Sub se quent amend ment of the Gold Re serve Act mod i-
fiedtheorigi nal pur pose somewhat toreflect ter mi nation of
thefixed ex changerate system.

Resources of the fund includedol lar bal ances, par tialy
invested in U.S. Government securities, special drawing
rights (SDRs), and bal ancesof for eign cur rencies. Princi pal
sourcesof in come (+) or loss (-) for thefund are prof its (+) or
losses (-) on SDRs and for eign ex change, aswell asinter est
earned onassets.

¢ Table ESF-1 presentstheassets, li abilitiesandcapital
of thefund. ThefiguresareinU.S. dol larsor their equiv alents
based oncur rent ex changeratescom putedac cordingtotheac-
crual methodof accounting. Thecapi tal accountrepresentsthe
origina capitd appropri atedtothefundby Congressof $2bil-
lion, mi nusasub sequent transfer of $1.8 bil lionto pay for the
initial U.S. quotasub scriptiontothelnter national Monetary
Fund. Gainsand lossesarereflectedinthecumulativenetin-
come (+) or loss (-) ac count.

o TableESF-2showstheresultsof op er ationsby quar-

ter. FiguresareinU.S. dol larsor their equiv alentscom puted
ac cord ingtotheac crual method. “ Profit (+) or loss(-) onfor-
eign ex change” includesreal ized prof itsor losses. “ Ad just-

mentfor changeinval uationof SDRholdingsandal locations’

TA BLE ESF-1.—Bal ancesasof Oct. 1, 1999, and Dec. 31, 1999

[In thou sands of dol lars. Source: Of fice of the As sis tant Sec re tary of the Trea sury for Man agement]

July 1, 1999, through

As sets, liabilitiesand capital Sept. 30,1999 Dec. 31, 1999 Dec. 31,1999
Assets
U.S.dollars:
Held with Trea sury:

U.S.Governmentsecurities. . ............... 15,232,198 -872,929 14,359,269
Spe cial drawing righ[sl o 10,283,763 51,761 10,335,524
For eign exchange and se curities: 2

EUTOPEANEUID ..\ eveeeee e 7,219,110 -350,632 6,868,478
Japaneseyen ..........iiiiiiiiia 8,831,824 389,710 9,221,534
Accountsreceivable . ... 127 543 19473 147.016
Totalassets. ... 41,694,438 -762,617 40,931,821
Liabilitiesandcapital
Currentliabilities:
Accountspayable ............. ... ool 52,774 -8,010 44,764

Totalcurrentliabilities ..................... 52 774 -8.010 44.764
Otherliabilities:

SDRCEMIfiCates. . . oo oo o 7,200,000 -1,000,000 6,200,000
SDRallocations. . ..., 6,799,029 -82,026 6,717,003

Totalotherliabilities....................... 13,999,029 -1,082,026 12,917,003
Capital:

CapitalacCount. .......oovvevneeianiainnns 200,000 200,000
Net in come (+) or loss (-) (see tableESF-2). . .. .. 27 442 635 307419 27.770.054
Totalcapital ... 27,642,635 327,419 27,970,054
Totalliabilitiesand cap ital ... 41,694,438 -762.617 40,931 821

See foot notes on the fol low ing page.
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TABLEESF-2—Incomeand Ex pense

[In thou sands of dollars. Source: Office ofthe As sistant Sec re tary of the Trea sury for Man agement]

Currentquarter Fis cal year to date
Oct. 1, 1999, Oct. 1, 1998,
through through
Dec. 31, 1999 Dec. 31,1999
In come and expense
Profit (+) or loss (-) on:
FOr@ign eX ChANGE. . . . .. ..ottt e e et e -1,626,763 10,634
Ad justment for change inval u ation
of SDR holdingsandallocations®............cooviiiiiiiiineinnns -98,060 -42,984
Inter est (+) or net charges (-) on:
SDRS. . ..t -81,059 33,158
U.S.GOVErNMENtSECUTTIES . . ..o\ttt et e e -602,170 198,217
FOreign X Change . . .. ..o vttt 2,696,389 54,101
COMMISSIONS .ttt t ettt e e e e 39,082 74,629
Income fromoperations. . .........cooiii i 327,419 327.755
Netincome (1) 0rloSS (+) . .o v v v 327.419 327755

lge ginning July 1974, the In ter national Mon e tary Fund adopted a tech nique for val u ing the
SDRsbased on awelghted av er age of ex change rates for the cur ren cies of se lected mem ber
countries. The U.S. SDRhold ings and al lo cations are val ued on this ba sis be gin ning July
1974.

2 Ex cludes for eign ex change trans ac tions for fu ture and spotde livery.

Note.—An nual bal ance sheets for fis cal 1934 through 1940 ap peared in the 1940 “An nual
Re portofthe Secre ta?/ of the Trea sury” and those for suc ceed ing years ap peared in sub se
quent re ports through 1980. Quar terly bal ance sheets be gin ning with De cem ber 31, 1938,
have been pub lished in the “Trea sur¥ Bul le tin.” Data from in cep tion to Sep tem ber 30, 1978,
may be found on the state ments published in the Jan u ary 1979 “Trea sury Bul le tin.”



